

Chapter13: 

Problem 1. 
Wooden Chair Factory
	
Number of Workers
	
Number of Machines
	Output (chairs produced
per hour)
	
Marginal Product of Labor
	Fixed cost
	variable cost
	Total 
Cost
	
ATC
	
MC

	1
	2
	5
	
	10
	1
	
	
	

	2
	2
	10
	
	10
	2
	
	
	

	3
	2
	20
	
	10
	3
	
	
	

	4
	2
	35
	
	10
	4
	
	
	

	5
	2
	55
	
	10
	5
	
	
	

	6
	2
	70
	
	10
	6
	
	
	

	7
	2
	80
	
	10
	7
	
	
	





Complete the table. Briefly Discuss.
Compare MP and MC and explain. 
Graph the TC, ATC and MC curves. Discuss your results. 
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